THOMAS H. RAINEY
JERRY D. KIZER, JR.
RUSSELL E. REVIERE
WILLIAM C. BELL, JR.
JOHN D. BURLESON
GREGORY D. JORDAN
LAURA A. WILLIAMS

ROBERT O. BINKLEY, JR.

R. DALE THOMAS
DEANA C. SEYMOUR
CHARLES C. EXUM
MARTY R. PHILLIPS
DALE CONDER, JR.
TIMOTHY G. WEHNER
BRADFORD D. BOX
PATRICK W. ROGERS
ANGELA C. YOUNGBERG

RAINEY, KI1ZER, REVIERE & BELL, P.L.C.

JACKSON, TENNESSEE 38302-1147

MICHELLE GREENWAY SELLERS
KEELY N. WILSON
GEOFFREY A. LINDLEY
JESSICA BELL PRUETT
KATE E. RHODES
CRAIG P. SANDERS
MARY M. PETRINJAK
JONATHAN D. STEWART
JAMES V. THOMPSON
ADAM C. CRIDER
DANIEL E. KING
ASHLEY D. CLEEK

ERIN A. MELTON
SPENCER R. BARNES
W. PAUL WHITT

TODD D. SIROKY
JOSHUA A. HILLIS

ATTORNEYS AT LAW
POST OFFICE BOX 1147

(731) 423-2414

September 28, 2006

HIGHLAND AVENUE OFFICE:
105 SOUTH HIGHLAND AVENUE
JACKSON, TENNESSEE 38301
FAX: (731) 426-8111

MAIN STREET OFFICE:

209 EAST MAIN STREET
JACKSON, TENNESSEE 38301
FAX: (731) 426-8150

MEMPHIS OFFICE:
THE KOGER CENTER

65 GERMANTOWN COURT, SUITE 209
CORDOVA, TENNESSEE 38018

(901) 333-8101

FAX: (901) 751-9596

WRITER’S DIRECT DIAL NUMBER

MICHAEL L. MANSFIELD ROBERT E. ALDERSON (RET.)

CLINTON V. BUTLER, JR. (RET.)

Last month | reported to you about the widow who became obligated on a 10% penalty on a withdrawal from an IRA. There
are several strategies available for a surviving spouse who is designated as a beneficiary of a decedent's IRA.

A surviving spouse who is a sole designated beneficiary of an IRA can leave the account as is, or he/she may choose to roll
over the decedent's IRA into his/her own IRA, or elect to treat the IRA as his/her own for all purposes, including the Code
Section 72(t), rules for pre-age 59-1/2 withdrawals. Whether the roll over election should be made by the surviving spouse
(and when), depends on the surviving spouse's age.

For a surviving spouse older than age 59-1/2, he/she most likely is better off making a rollover election. By making the roll-
over election, the surviving spouse can name his/her own beneficiaries for the IRA and thus give the IRA a longer life span.
After the rollover election, the receiving IRA is treated as if the surviving spouse had funded it. That means the surviving
spouse can compute minimum required distributions using the Uniform Lifetime Table for IRA owners. With the rollover
election, the required beginning date for distributions is April 1% of the year following the year in which the surviving spouse
attains age 70-1/2. By contrast, if the IRA remains in the decedent's name, and the decedent died before the RBD and the
IRA permits lifetime distributions to the beneficiary, minimum distributions must begin by the later of December 31 of the
year following the year in which the decedent died, or December 31 of the year in which the decedent would have attained
age 70-1/2 had he/she lived.

If the surviving spouse is younger than 59-1/2, the spousal rollover or election to treat the decedent's IRA as a surviving
spouse's IRA could have a significant disadvantage. Once the rollover election is made, pre-age 59-1/2 withdrawals from the
IRA generally will be subject to the 10% penalty tax on top of regular income tax. By contrast, if the spousal rollover election
is not made, pre-age 59-1/2 withdrawals from the decedent's IRA are not subject to the penalty tax. Under Code Section
72(1)(2)(A)(ii), distributions made to a beneficiary on or after the death of the IRA owner are excepted from the 10% penalty
tax.
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This letter is intended to provide you with ideas for consideration in estate planning business. Itis not intended to give a general solution applicable to all apparently similar individual

problems, since slight changes in facts may require variance in legal advice. Please contact legal counsel with specific questions.



