
This letter is intended to provide you with ideas for consideration in estate planning business.  It is not intended to give a general solution applicable to all apparently similar 
individual problems, since slight changes in facts may require variance in legal advice.  Please contact legal counsel with specific questions.   
 

 RAINEY, KIZER, REVIERE & BELL, P.L.C. 
 ATTORNEYS AT LAW 
 POST OFFICE BOX 1147 
 JACKSON, TENNESSEE  38302-1147 
 (731) 423-2414 
 
THOMAS H. RAINEY 
JERRY D. KIZER, JR. 
RUSSELL E. REVIERE 
WILLIAM C. BELL, JR. 
JOHN D. BURLESON 
GREGORY D. JORDAN 
LAURA A. WILLIAMS 
ROBERT O. BINKLEY, JR. 
R. DALE THOMAS 
DEANA C. SEYMOUR 
CHARLES C. EXUM 
MARTY R. PHILLIPS 
DALE CONDER, JR. 
TIMOTHY G. WEHNER 
BRADFORD D. BOX 
PATRICK W. ROGERS 

ANGELA C. YOUNGBERG 
MICHAEL L. MANSFIELD 
MICHELLE GREENWAY SELLERS 

KEELY N. WILSON 
AMANDA C. WADDELL 

GEOFFREY A. LINDLEY 
CRAIG P. SANDERS 
MARY M. PETRINJAK 
JONATHAN D. STEWART 

JAMES V. THOMPSON 

ADAM C. CRIDER 

ASHLEY D. CLEEK 

ERIN A. MELTON 

W. PAUL WHITT 

TODD D. SIROKY 

JESSE D. NELSON 

JOHN O. ALEXANDER, IV 

NATHAN E. SHELBY 

CHAD A. NAFFZIGER 

D. CRAIG HODGE 

 

ROBERT E. ALDERSON (RET.) 

CLINTON V. BUTLER, JR. (RET.) 

 

 

 

 

 

June 12, 2009 

HIGHLAND AVENUE OFFICE: 
105 SOUTH HIGHLAND AVENUE 
JACKSON, TENNESSEE  38301 
FAX: (731) 426-8111 
 
MAIN STREET OFFICE: 
209 EAST MAIN STREET 
JACKSON, TENNESSEE  38301 
FAX:  (731) 426-8150 
 
MEMPHIS OFFICE: 
MORGAN KEEGAN TOWER  
50 NORTH FRONT STREET, SUITE 610 
MEMPHIS, TENNESSEE 38103 
(901) 333-8101 
FAX: (901) 389-3677 
 
 

 
 
 
 
 

  

 

WHAT IS THE TENNESSEE LONG-TERM CARE PARTNERSHIP? 
 

The Tennessee Long-Term Care Partnership ("LTCP") is a joint effort between the federal Medicaid program (as 
administered under TennCare in Tennessee) and long-term care insurance companies.  According to the State of 
Tennessee Department of Commerce and Insurance, the partnership was developed to encourage people to plan for 
their future long-term care needs.  The basic premise of the partnership is that if someone purchases a qualified long-
term care insurance policy, then at the time Medicaid/TennCare benefits for long-term care in a nursing facility are 
needed, certain assets would be disregarded from constituting countable assets to determine eligibility. 

 
As you know from earlier newsletters regarding the Medicaid program, Medicaid eligibility is based in part upon the 
amount of an applicant's assets.  Under the LTCP, a person who has received some or all benefits of a qualified LTCP 
policy may have certain assets "disregarded" equal to the benefits paid by the policy at the time the person is determined 
eligible for Medicaid.  In addition, these disregarded assets also cannot be recovered through the estate recovery 
process when the Medicaid recipient dies. 

 

Note that purchasing a long-term care policy DOES NOT automatically qualify anyone for Medicaid benefits.  All of the 
other Medicaid eligibility criteria must be satisfied.  The premise of the LTCP is that assets can be protected from being 
spent down when a qualified policy is purchased.  There are specific requirements for a policy to be "qualified" under the 
LTCP.  These requirements include a specific amount of inflation protection based upon a person's age when the policy 
is purchased.  Also, the Tennessee Department of Commerce and Insurance can set other requirements for a long-term 
care policy to be qualified under the LTCP. 

 
When a Medicaid application is filed, the applicant must disclose to the Department of Human Services that he/she has 
received long-term care insurance policy benefits.  Certain assets may then be disregarded (or not counted) in an 
amount equal to the benefits paid out by the qualified LTCP policy as of the date of application for Medicaid.  These 
assets are not counted toward the TennCare asset limits.  Also, the designated assets may be transferred to someone 
else without penalty and would not be subject to estate recovery.  Even if no assets are disregarded during the person's 
lifetime, the personal representative of an estate appointed at death could designate assets at that time to protect from 
estate recovery if benefits under an LTCP policy were received.  Long-term care insurance benefits may not be used to 
offset the amount of income that an eligible nursing home resident is required to contribute to the cost of his/her care.   
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